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Market Commentary (3Q2008)

Financial turmoil deepens in Q3, spiraling out of control
Housing & mortgage crisis leads to bank losses, failures 
Resulting credit freeze puts brakes on economic activity
US economic slowdown becomes global economic slowdown
Oil & commodity prices fall on slower economic growth
Dollar strengthens on flight to safety in Treasury bills
Stock markets fall dramatically as fear and panic spread
US government passes $700B financial rescue package
Governments worldwide take action to restore confidence
Financial markets begin to stabilize in mid October
Risks of financial collapse and global depression fade
Focus now on global economic slowdown and recovery



Housing & Mortgage Crisis Deepens



Banks Fail & Credit Freezes Up



Business Sentiment, Employment Fall



Economic Slowdown Becomes Global



Dollar Strengthens, Commodities Weaken



Stock Markets Fall Dramatically



Market Volatility at Historic Highs



Massive Government Intervention



Global Depression Now Less Likely



Stocks Bottom Out During Recession



Stock Returns After Market Lows



Long Time Horizon = Less Risk



Market Index Returns (3Q2008)
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