
Index Financial Advisors LLC

Quarterly Market Analysis
December 31, 2007



Market Commentary (4Q2007)

Equity markets fall dramatically in Q4 and January
Financial institutions report huge losses on asset write-downs
Housing/credit crisis impacts employment & consumers
Oil spikes to $100, but then falls back in January
Inflation concerns fade w/ oil prices & slower growth 
Fed takes aggressive action, lowers rates to 3.5% in January
President & Congress push fiscal stimulus package
Foreign investors help recapitalize financial institutions
Weak dollar continues to support export growth
Stock valuations now very favorable compared to bonds 
Market prices may now fully reflect impact of recession



Stocks Fall from October Peak 



Consumer Spending at Risk



Inflation Spikes w/ Oil Prices



Federal Reserve Lowers Funds Rate



Dollar Weakness Helps Exports



US Equity Valuations Attractive



Markets Anticipate Recession/Recovery



Market Index Returns (4Q2007)
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